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Demand For
U.S. Potatoes
Is Increasing
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Potato Production
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Source: USDA, Production 1,000 CWT. 2018 production is forecasted at 3%.



Potato Production & Sales Value

470000 $4,000,000

460000
$3,800,000
450000
$3,600,000
- 440000
S
J
8 430000 $3,400,000
Q
o |
420000
$3,200,000
410000
$3,000,000
400000
390000 $2,800,000
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
B Potato Production e Sales Value Potatées
\' U.S. Potato Demand U‘;A

Source: USDA, Production 1,000 CWT. 2018 is forecasted at 3% increase in production and 4% increase in value.



Reduced Waste Throughout the System
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Domestic Potato Sales Volume
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Source: Foodservice Sales, Technomic. Retail Sales, IRI. All Volume values Fresh Weight Equivalent. All data calendar year.



Menu Penetration
Potatoes are on 82.9% of Menus
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New Potato Product Launches Increasing

B U.S. Food Introductions ®m U.S. Potato Introductions
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Potato Share of Food Introductions 2011-2017

35% 57% 58% 6.2% 6.4% 5.7% L7.2% :

Source: Innova



Potatoes
Bananas
Pasta
Apples
Broccoli
White Rice

Green Beans

#1 Food Eaten in Last 24 hours

I 1.0%
I — 33 %
I ——— 32 %
I —— 729%
B 23%
N 22 %
BN 20%

\' U.S. Potato Demand POtatéeS

USA



America’s Favorite Vegetable

Favorite Vegetable
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Source: 2018 Consumer Attitudes and Usage
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Demand for
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U.S. Potato Exports
20 Years
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U.S. Potato Exports - Volume +6.0%
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Source: U.S. Statistical Summary, Trade Stats Northwest, August 2018



Fresh Demand
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Fresh Sales Volume by Channel
Losses at retail compensated for at foodservice

- 2016 2017 Percent Change

Retail FS Total Retail FS Total Retail FS Total

Fresh 4,474 4,380 8,854 4,321 4,411 8,732 -3% 1% -1%

w@ Us. Potato Demand POJ[atéBS

USA



MY19 Fresh Potato Sales - Value

Year to Date: July — November
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MY19 Fresh Potato Sales - Volume

Year to Date: July — November

Million Pounds
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The Future Looks Bright
With the...

Right Products
Right Audiences
Right Messages
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Frozen Demand
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Domestic Frozen Sales Volume by Channel
Continues to Grow

- 2016 2017 Percent Change

Retail FS Total Retail FS Total Retail FS Total

Frozen 2,059 12,424 14,483 2,071 12,522 14,593 1% 1% 2%
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U.S. Frozen Potato Exports +15.0%
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Source: U.S. Statistical Summary, Trade Stats Northwest, August 2018



Factors Impacting Frozen Exports

*Strong Growth in World Demand

* Domestic Supply

* Competitive Supply

* Exchange Rates

*Trade Policy & Agreements

* Market Access & Regulatory Barriers
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MY19 Frozen Exports _ 8%

Year To Date: July — October
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New Trade Agreements

*CPTTP (TPP 11): December 2018
*Japan — EU FTA: February 2019
*Vietham — EU FTA: Spring 2019
* Mexico — EU FTA: Summer 2019
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\' 2018 Potato Markets

Thank You

Potatges



